[Press release]

CHINA GAS ANNOUNCES1H FY2008INTERIM RESULTS

* % % * %

TURNOVER UPBY 84.8% To HK$877,762,000
GROSSPROFIT SURGED 70.5% To HK$271,802,000
SALE OF PIPED GAS UP BY 124.6%To0 380,489,0001°
NATURAL GAS PROJECTS GREW TO 73

Financial Highlights

For six months ended 30 September

2007 2006 Changes
HK$'000 HK$'000
Turnover 877,762 475,098 +84.8%
- Sale of piped gas 549,941 270,346 +103.4%
- Connection fees 227,027 156,582 +45.0%
Gross profit 271,802 159,398 +70.5%
EBITDA 387,965 162,028 +139.4%
EBIT 312,237 129,207 +141.7%
Change in fair value of derivative financial instrents (135,956) 14,843 +1016.0%
Profit for the period 74,476 101,386 -26.5%
Profit attributable to shareholders 64,711 89,918 -28.0%
Basic earnings per share (HK cents) 2.05 3.08 -33.4%
As at As at Changes
30 September 2007 31 March 2007
HK$'000 HK$'000
Total assets 9,343,408 7,293,402 +28.1%
Equity interests 2,693,038 2,347,863 +14.7%
Cash on hand 1,428,956 1,512,347 -5.5%

(Hong Kong — 19 December 2007) Leading PRC pipedegeratoChina Gas Holdings Limited

(“China Gas” or the “Group”; Stock Code 384) annoenh its interim results for the six months
ended 30 September 2007. The Group’s turnover Her geriod grew 84.8% year-on-year to
HK$877,762,000, while gross profit reached HK$202,800, representing a 70.5% increase
against the same period last year. EBIT amountedK8$312,237,000, a gain of 141.7% when
compared with the same period last year. Accortiinthe new Hong Kong accounting standards,

starting in the fiscal year 2006 of the Group, thie value of all financial derivatives (including
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convertible bonds) must be reflected in the pr&flbss account, even when the non-cash item has
no relation to the actual operation of the compdnyJune 2005, the Group issued convertible
bonds in the amount of US$40,000,000 at an exeprise of HK$1.731 per share (equivalent to a
premium of 22.76% of the then share price), and 263%0,000 worth of the convertible bonds
were exercised during the review period. As theketaprice at the time when the US$26,000,000
bonds were converted and on 30 September 2007 batihesubstantially higher than the exercise
price of HK$1.731 per share, under the new accogrdfiandards, the Group had to recognize a loss
in the fair value changes of all the US$40,000,600vertible bonds in the profit & loss account.
The change in fair value of convertible bonds atigeioderivative financial instruments resulted in
a net loss of approximately HK$135,956,000 for peeiod under review. After such non-cash
reduction, profit after tax was HK$74,476,000. Rrattributable to shareholders decreased by
28.0% to HK$64,711,000 and earnings per sharerathaced, by 33.4%, from HK3.08 cents in the
same period last year to HK2.05 cents. If the ckang the fair value of financial derivatives for
the review period and for the last correspondingoplewere not taken into calculation, profit after
tax registered a year-on-year gain of 143.2%, whitdit attributable to shareholders and earnings
per share increased by 167.3% and 147.5% resplgctive

During the period, China Gas built new pipelinegpproximately 4,010 km (including branch and
customer pipeline network) to its gas pipeline rekyreaching a total of approximately 14,483 km.
During the period, the Group connected a total 4fL39 residential users and 523 industrial &
commercial users with natural gas supply, brinding total population of connected residential

users, and industrial & commercial users to 2,008 @nd 17,663 respectively.

The Group’s income from connection fees reached 228$27,000, representing an increase of
45.0% from the amount in the last correspondindgoperAverage connection fee per household
increased from RMB2,092 in FY2006/07 to RMB2,368 tbe period, indicative of the fairly
consistent connection fee collection policy in #geuntry. As at 30 September 2007, since the
Group’s overall gas penetration rate was only 18.d84 taking reference from the penetration rate
of 60% to 70% in mature markets, the income andt fasv for the Group from connection fees in

the next few years are very much assured.

In the review period, revenue from the sale of gigas reached HK$549,941,000, representing an
increase of 103.4% from the amount in the lastesponding period, of which HK$497,542,000
was from the sale of natural gas and HK$52,399y0a€ from the sale of other piped gas. Against

consistent year-by-year increase in revenue frola ef piped gas, contribution from one-off
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connection fee will become less and less significasulting in a more reliable revenue structure

of the Group in the long run.

The Group sold in total 380,489,000 of piped gas during the period, around 124.6% rtae in
the corresponding period last year. Of the totéime sold, piped coal gas and liquefied petroleum
gas (LPG) accounted for 66,648,008, mhile natural gas accounted for 313,841,000 arleap of
117.3% against the same period last year. Of ttad Yolume of natural gas sold, household users
consumed 44,752,000°mindustrial users 153,666,000° ntommercial users 35,827,000 and
compressed natural gas (CNG) vehicle users 42,20818. The Management is pleased to see the
strong demand for natural gas giving the Group @imuozed sale structure and sale surge in folds
to all different customers. Higher margin commdrcisers and CNG vehicle users, in particular,
consumed 207.8% and 539.5% more respectively dbtbep’s supply against the same period last

year. The number of gas stations for CNG vehides iacreased from 11 to 33.

As at 30 September 2007, the Group’s cash on heached HK$1,428,956,000 (31 March 2007:
HK$1,512,347,000). Current ratio and net gearirigp naere approximately 1.15 (31 March 2007:
1.65) and 1.09 (31 March 2007: 0.75) respectiviy.compared with the situation in March, the
Group was in a very strong cash position and haérdranced capital structure, translating into
sufficient capital for satisfying capital expendauand working capital needed to support the
Group’s long-term strategic development.

Between 1 April and 30 November 2007, the GroupssL six city gas projects in Taizhou city in
Zhejiang province, Meizhou city in Guangdong pr@én Bohai New Area in Hebei province,
Sujiatun district in Shenyang city of Liaoning pnose, Harbin city in Heilongjiang province and
Yulin city in Shaanxi province, taking the numbédratties in its project network from 57 in late
March 2007 to 63 and covering a connectable urlmgoulption of 40,738,000 (around 12,729,000
households). During the period, the Group’s highspure long distance gas pipeline projects
increased to 6, including two new lines in Innerrgolia Autonomous Region and Hebei province.
The former of the two lines has an annual gas missson capacity of 1,200,000,000°.nThe
continuously boosted project portfolio not only aamced the Group’s strength in securing new
projects, but has also given it an extensive ga&srildution network to support its strategic
development in the piped gas market in China.

- End -
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From left to right:

Chief Financial Officer, China Gas Mr. Eric Leung
Managing Director, China Gas Mr. Liu Ming Hui
General Manager of IR Department, China Gas MmlEta

About China Gas

China Gas Holdings Limited (“China Gas”, stock co@84) is a natural gas services operator, pritigipa
engaging in the investment, construction and mamage of city gas pipeline infrastructure, distribut of
natural gas to residential, industrial and comna¢ngsers, construction and operation of oil statiand gas
stations, and development and application of ail matural gas related technologies. Major sharehnsldf
the Company include the Haixia Economy and Techgywldooperation Centre under the Taiwan Affairs
Office of the State Council of China, Asian Devetegmt Bank, Sinopec, the second largest oil and gas
company in China, and Gail (India) Limited, theglest natural gas company in India under the cowmtrol
Indian federal government, and Oman Oil CompanyA.SO. C.. To date, China Gas owns a total of 73
natural gas projects, including exclusive piped d@slopment rights in 63 cities and region, situral gas
pipeline transmission projects, one natural gadoeafon project, one natural gas purification patj and
one coal bed methane project, as well as the lecem@nport and export of LNG and other fuel praduo
China.

More information about the Group, its products anservices may be obtained at
http://www.chinagasholdings.com.hk.
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For enquiries:

Strategic Financial Relations Limited

Ingrid Cheng Derek Lee
Tel: (852) 2864 4836 Tel: (852) 2864 4858
Email: ingrid.cheng@sprg.com.hk Email: derek.lee@sprg.com.hk



